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KEY ECONOMIC INDICATORS: AUST 


Item 19742/ 


INCOME, PRODUCTION, EMPLOYMENT 


GNP at Current Pricas (12/76) (p 3,5) 32,8259 37,5669 
GNP at Constant(1964) Prices(12/76 )p 25230057, 20,878- 
Per Capita GNP, Current Prices(12/76)" 4,349= $4,994— 
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(Constant 1964 Prices) (12/76) (p 3,5)5,784Y 5,8329/ 


Indices: 
Industrial Production, excl. 
electricity(1971=100) (1/76) (p 3) 118. 
Avg. Industrial Productivity 
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Avg. Industrial Earnings (1956=100) 
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(12/75) (p 5) 468.9 532.2 


Employment (1,000s) (3/76) 2,657 
of which foreign workers(1,000s) (p 3,5)218 


2,656 
185 


Avg. Unemployment Rate(%) (3/76, (p 5) Eo 2.0 


MONEY AND PRICES 
Money Supply (2/76) (p 4) 6,102 
Credits (2/76) (p 4) 17,308 
Savings (2/76) (p 3,4) 12,391 
Public Debt Outstanding (12/75) (p 6) 3,285 

External Debt (12/75) (p 6) 724 

External Debt Service Ratio 

(12/75) (%) (p 6) 1. 

Central Bank Rate (4/76) (p 4) 6. 
Indices: 

Retail Turnover Volume(1973=100) 

(1/76) (p 5) 102. 
Wholesale Price(1964=100) (3/76)(p 5) 147. 
Consumer Prices(1966=100) (3/76)(p 5) 150. 
Construction Costs(1945=100) (3/76)") 3,447 


BALANCE OF PAYMENTS AND TRADE 
Gold & For.Exch.Reserves (2/76) (p 5) 2,370 
Balance of Payments (2/76) (p 5) - 60 
Net Tourist Receipts (2/76) (p 4) 1,189 
Balance of Trade (2/76) (p 5) - 1,869 
Exports, FOB (2/76) (p 5) 7,135 
U.S. Share (2/76) (p 5) 249 
Imports, CIF (2/76) (p 5) 9,004 
U.S. Share (2/76) (p 5) 259 


for footnotes see following page 
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Main Imports from the U.S. in 1975: metric tons/S$million 
(7551.00 = AS 17242) 


Non-electrical machinery, excluding office machines: 5,940/36.2; Vehicles, 
including airplanes and boats: 2,460/29.7; Business machines, including EDP 
equipment: 270/17.7; Basic chemicals and compounds: 16,736/17.6; Paper pulp 
and waste paper: 27,433/12.2; Electrical machinery and equipment: 849/10.4; 
NF-metal ores: 2,429/9.4; Plastic materials: 4,307/9.0; Photographic materials, 
other than cameras: 875/8.8; Raw tobacco: 2,570/8.5; Feedstuffs: 40,112/7.7. 


Footnotes: 
*/ C/same cumulative portion of B. 


**/ Avg. growth rate for period indicated measured on annual basis of current 
year to date. 


Unless otherwise indicated, the aboye statistics were converted at the 
following rates: US$1.00 = AS18.69 in 1974 

AS17.42 in 1975 

AS18.35 in 1976 (Jan-Mar average) 
tentative estimate. 
revised 


preliminary 


Effective May 15, 1974: 6.5%; effective April 24, 1975: 6.0%; effective 
January 23, 1976: 5.0% 


Sources: 


Central Statistical Office, Austrian Institute for Economic Research, 
Austrian National Bank, Austrian Finance Ministry. 





AUSTRIA 


Summary 


After a 2.0 percent drop in Austrian real GNP in 1975, a 2.5 percent increase 
is forecast for 1976. Consumer spending has been the principal force behind 
the recovery, although it has lagged well behind growth in real wages, The 
Austrian Government's economic stabilization program for 1976 is aimed at 
stimulating activity in other sectors, specifically construction, business 
investment, and exports - - a key factor for economic recovery, The program 
is expected to add about AS 11 billion to demand during 1976 and to preserve 
50,000 jobs, 


While the recession has been perceived locally as severe (the decline in 
real GNP during 1975 was the first since World War II), unemployment was 
held last year to an average rate of only 2.0 percent, due partly to a 
reduction in foreign guest worker employment, Unemployment is expected to 
increase slightly this year due to growth in the labor force and structural 
adjustments in industry. 


Recovery in most industrial branches has been slow although modest improve- 
ments have been reported in the textile, non-ferrous metal and paper indus- 
tries. Despite Government investment incentives, the Austrian market for 
capital goods is expected to remain sluggish due to low rates of industrial 
capacity utilization and the slow pace of recovery. Tourism and agriculture 
both performed well during 1975 and are expected to do so again this year. 


Austrian financial institutions are highly liquid due to high personal savings 
rates and low loan demand. Interest rates are under continued downward pres- 
sure, although major reductions in loan interest rates are unlikely while 
deposit interest rates remain legally fixed at high levels, Inflation of 
about 8 percent has been forecast for 1976, This represents little improve- 
ment over last year's performance, The forecast inflation assumes a con- 
tinuation of wage settlements in the 8-10 percent range and stable prices 

for critical imports. 


Austrian exports to the U.S, slumped during 1975, both in nominal value and in 
share of total Austrian exports. U.S, exports to Austria were down slightly 
in value but maintained their market share. Austrian firms recognize the 
competitiveness of U.S. products and have serious interest in them as shown 

by response to Embassy trade promotion activities, The U.S, has about 3 per- 
cent of the Austrian market which indicates that Austria is an under developed 
market for U.S, products, The Embassy in Vienna and the Consulate in Salzburg 
stand ready to assist U.S. firms interested in Austria, 





Current Situation 


The Austrian economy is starting to recover from the world-wide recession, 
The recovery began in the second half of 1975, with quarterly GNP figures 
rising in the fourth quarter of 1975 at an annual growth rate of 0.5 per- 
cent, Current estimates are that the 1976 Austrian real GNP will exceed 

that of 1975 by 2.5 percent, in other words will about equal that of 1974, 


Austria has a multifaceted economic stimulation program to accelerate 
recovery from the recession, which according to the Finance Minister, 
will increase demand by about AS 11 billion ($610 million) and preserve 
50,000 Austrian jobs, This program consists of three basic elements: 
First, government investment expenditures for public construction projects 
and procurement of capital goods will be increased. Second, private 
business investment and rationalization will be stimulated by making 
available additional subsidized credit facilities, as well as by new tax 
incentives including the temporary suspension of the 4-percent investment 
tax and a 5O-percent depreciation allowance on buildings, Finally, 
exports will be assisted by additional promotion efforts on the part 

of the Federal Chamber of Commerce and by expanded financial credits for 
export transactions, 


Consumer spending has given some impetus to the recovery; however, private 
consumption is expanding only slowly, Private consumption annual real 
growth rates of 0.4 percent and 1.8 percent in the first and second quarters 
of 1976 are projected, Real wages have been growing much faster than 
spending, but an unusually high savings rate has absorbed much of this 
growth, The high savings rate has been attributed to employment insecurity 
and desire to purchase real estate and consumer durables, 


In spite of the generally poor economic performance last year, unemployment 
was held to an annual average rate of only 2.0 percent, Unemployment has 
been controlled in part through reduction in the numbers of foreign 
workers, In March 1976 foreign worker employment stood at 155,472 com- 
pared with a high of 250,000 in 1973, Unemployment peaked at 3.6 percent 
in January and is now projected to average 2.6 percent for the current 
year, The expected rise in the average unemployment rate for 1976 is 
attributed to growth in the domestic labor force and structural adjust- 
ments in the economy, 


The industrial sector has been the most severely affected by the recession, 
During 1975 industrial capacity utilization averaged 81 percent and 
industrial production was off 7.5 percent from the 1974 level, Output in 
the electrical and steel industries was reduced by 10.0 percent and 13,3 
percent respectively from 1974 levels, resulting in both reduction in 
employment of 5,1 percent in those sectors and cancellation or deferral 





of investment plans. Given depressed conditions in the Austrian steel 
industry, the U.S, Government determination on specialty steel imports 
under the Escape Clause provision of the Trade Act has caused some 

concern here even though Austria is not a major supplier of these products 
to the United States, 


Thus far in 1976 only a few industries are reporting improved business 
conditions, The textile, non-ferrous metal, and paper industries together 
with capital goods manufacturers all report slightly improved business, 
attributed to foreign demand and increased consumer spending, 


Tourism is a perennial net foreign exchange earner for Austria and its 
receipts go a long way to make up the country's trade deficit, The recent 
winter season receipts were highly satisfactory showing a 13.7 percent 
increase over the preceding one, The Winter Olympics in Innsbruck were 

no doubt an important contributor to the winter season figures. Summer 
1976 projections, while not pessimistic, are for only a 9 percent increase 
in tourist revenues over summer 1975, representing real growth of about 

2 percent, 


A dry spring may reduce the Austrian grain harvest slightly from 1975 
levels; however, the reduction, if any, will not create demand for imports 
since large grain reserves are on hand, All other agricultural production 
patterns remain unchanged, with the exception of pork production which is 
expected to rise sufficiently to create an exportable surplus in the fall 
of 1976. 


Economic recovery will not be impeded by lack of financing since the 
banking system is currently highly liquid as a result of high personal 
savings rates and slack commercial and investment credit demand, 

The banking system is under pressure to further reduce credit costs 

which had already been lowered by about one percentage point to roughly 
8.5 percent in the wake of the reduction of the central bank rate to 

5 percent last January. The room for reductions is limited, however, 
unless deposit interest rates, which are fixed by law, are also lowered, 
An undesirable proportion of bank assets is in short-term obligations and 
demand deposits, and efforts are being made to convert demand deposits to 
long-term obligations, 


The Austrian Schilling has been one of Europe's harder currencies and is 
expected to remain so, Official exchange rate policy has been to keep 

the value of the Schilling as stable as possible in relation to a trade- 
weighted index reflecting changes in the values of the "snake" currencies 
and the Swiss Franc, Exporting circles, naturally, would like a cheaper 
Schilling, but since Austria is heavily dependent on imports, particularly 
from the German Federal Republic, devaluation of the Schilling would have 





an undesirable inflationary impact domestically. For this reason and 
given Austria's large foreign exchange reserves, it is unlikely that the 
hard Schilling policy will be changed. 


Prospects in the Near Term 


Austria looks forward to gradually increasing economic activity through 
the end of 1976 but not to a resumption of the 6 percent average annual 
growth achieved in the late 60s and early 70s. Growth in consumer 
spending and export trade combined with maintenance of tourism earnings 
as discussed earlier are critical to the recovery. 


Consumer spending levels depend on confidence in the future which is in 
turn affected by both unemployment and inflation rates, Even with 
recovery, maintenance of Austria's low rates of unemployment will provide 
a challenge for Austrian policy makers, Over the last few years, the 
Austrian labor force has grown only slightly, but a more normal growth 
rate of about 1.2 percent annually is expected until 1985, Thus, 335,000 
new jobs will be needed over the next ten years to absorb the expected 
growth in the labor force, Creation of these positions will be difficult 
in view of the necessity for structural reforms in industry and the slow 
growth in output expected, Employment of foreign guest workers is not 
expected to increase for the foreseeable future, 


Austrian inflation rates depend on both those of its trading partners 
and on domestic factors. Inflation experienced by Austria's traditional 
trading partners, principally West Germany with a 40 percent share of 
imports, and price policies of its suppliers of energy - - the OPEC 
countries and the Soviet Union - - are the most important sources of 
external inflationary pressures, On the domestic side, labor contracts 
negotiated in the lst quarter 1976 have ranged from 7.5 percent for the 
metal workers to 10.5 percent for some civil servants, but, in general, 
are consistent with the 8.0 percent rise in consumer prices projected 
for 1976, Such an increase would represent little improvement over 1975, 


Prompted by the economic upswing expected in the Western industrialized 
countries, the Austrian Institute for Economic Research recently amended 
its forecast of Austria's foreign trade performance in 1976, The 
Institute now predicts that the nominal value of Austrian imports will 
expand by 8 percent (real 4,5 percent) and that of exports by 7 percent 
(real 4 percent), There are, however, several factors which will tend 
to limit the growth of Austrian exports, including: 


the devaluation of the Lira, Pound Sterling, and French Franc; 


the fact that Austria is doing absolutely and relatively less 
well than the United States, the Federal Republic of Germany and 
Switzerland in the fight against inflation; and 





- - signs that several Eastern European countries are concerned 
about their mounting hard currency indebtedness. 


As a result of the foregoing, much of Austria's export expansion program 
is being concentrated on opening up and expanding other markets particu- 
larly in the Middle East, 


The Austrian capital goods market is not active and will not materially 
improve before the end of 1976 due to considerable excess capacity in 

many industrial sectors and the expected slow pace of the recovery, 

The principal effects of the stimulation program are being felt in the 
construction industry and in export-oriented industries, Although 
employment will be maintained, new capital investment is unlikely even 

in the construction industry. Road building equipment is a major exception 
due to the concentration of the stimulation program on highway construction 
and municipal projects, which are expected to include roads, 


The 1976 Austrian federal budget deficit is now projected to run AS 47 
billion ($2.56 billion), exceeding that of 1975 by about AS 10 billion, 
The large budget deficit results both from a decline in tax revenues 

and the added costs of the economic stimulation program, The deficit 

will be financed, as in 1975, by combined internal and external financing, 
but with a lower proportion of external borrowing than in 1975, In the 
first quarter of 1976, the Government borrowed AS 15.2 billion in domestic 
and AS 2,7 billion in foreign capital markets. Borrowing plans include 
another AS 3.3 billion to be raised in foreign capital markets in the 
first half of 1976, 


Implications for the United States 


Austrian exports to the United States in 1975 suffered their severest 
setback in 30 years, Compared with 1974, U.S, imports from Austria 
declined by 30 percent to $186 million, Sales to the U.S, last year 

thus accounted for 2.5 percent of Austrian exports, against 3.5 percent 
in 1974. The cause of this decline is not only reduced U.S, demand but 
also the fact that many Austrian firms have lost their competitiveness 

in the American market due to unfavorable exchange rates, and comparative 
cost developments, A slight improvement is expected in 1976 but not 
enough to compensate for the losses suffered in 1975, 


Austrian purchases of U.S. products in 1975 fell by only $3 million or 

1 percent, Valued at $275 million, U.S, deliveries accounted for 2.9 per- 
cent of total Austrian imports, the same percentage as in the previous 
year, The trade deficit vis-a-vis the United States totaled $89 million 
and was eight times higher than in 1974, 





First quarter 1976 trade statistics show expansion of Austrian imports 
from the U.S. by 19 percent over the first quarter of 1975 compared 
with a general import expansion of 16 percent. Austrian exports to 
the United States declined 6 percent from first quarter 1975 levels 
while total Austrian exports rose 7.8 percent over the same period, 


Judging by the number of trade inquiries received by the Embassy and 
Austrian responsiveness to trade promotion activities, the U.S. perfor- 
mance could be measurably improved, During the first three quarters 

of FY 1976 the Embassy submitted 45 percent more export trade opportu- 
nities than during the corresponding period a year ago, Business con- 
sultation days (Sprechtage) featuring the Europe-based representatives 
of 11 American states in March attracted 37 local firms, of which 29 
were interested in importing from the United States and 8 in other forms 
of long-term cooperation with American firms, Two large department 
store chains have expressed interest in promotional events featuring 
U.S. consumer goods, An Embassy sponsored catalog show was visited 

by 90 Austrian firms, 50 of which were interested in selling American 
products, while the remainder were end users of the products featured, 
Austrian businessmen seem to recognize the advantage of supplementing 
their product lines from traditional European sources with American 
goods, and this trend should be more fully exploited by U.S. business, 


Austria's interest in increased economic relations with countries in 
Eastern Europe, the Middle East, and other parts of the world could 
have a positive effect on U,S,-Austrian trade, A number of major 
Austrian engineering and construction companies are engaged in large 
projects in third countries, These projects include the erection of 
steel mills, water treatment systems, petrochemical plants, bridges, 
tunnels, and port installations, Numerous opportunities are open to 
American suppliers of technological know-how, components, machinery 
and auxiliary equipment, Projects in which cooperation of U,S, firms 
is sought are reported to the U.S, Department of Commerce, 


In short, Austria appears to offer a potential market for many more 
American products than are presently being promoted, The Embassy in 
Vienna and the Consulate in Salzburg have developed widespread business 
contacts which can be useful to American firms seeking entry into 
Austrian market, American firms may request assistance either directly, 
when visiting either Vienna or Salzburg, or through Commerce Department 
facilities in the United States, 
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INTERNATIONAL ECONOMIC INDICATORS __ 
AND COMPETITIVE TRENDS 


This important new periodical pro- @ Economic Prospects And Recent Trends 
vides comprehensive, up-to-date 


statistical information for the 
United States and its seven prin- 
cipal industrial competitors — 
France, Federal Republic of 
Germany, Italy, Netherlands, United 
Kingdom, Japan, and Canada. 


@changes in Key Competitive Indicators 


@ asic Data For Indicators 


Data are presented in four sec- 
tions. @notes And Sources 


International Economic Indicators and Competitive Trends is a valuable reference for 
business analysts, economists and others who wish to assess the relative competitive 
position of the United States. Attractively presented tables, charts, and text provide 
a clear and easily readable source of the latest statistical information. It may be 
used for an overall view of international trends, or as a basis for more detailed anal- 
yses of the economic situation in the major industrial countries. 
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TRAVEL with Overseas Business Reports 
(OBRs)—75 a year— to get detailed information on 
overseas trade and investment conditions and 
opportunities. 


SEE the OBR Marketing In series for information 
about a selected foreign country’s 


'e 2 ; e trade patterns 
p rs industry trends 

' distribution channels 
va transportation facilities 


trade regulations 
prospects for selected U.S. products 


SEE the OBR Market Profile series for an economic 
digest of countries in a particular marketing region. 


TAKE yay Take a look at the country’s 


Foreign trade 


TOUR OF Foreign investment 
Finances 
ejlsNniy = 
Basic economic facilities 
Natural resources 
Population 
WITH SEE the OBR World Trade Outlook series for a twice- 
a-year analysis of U.S. export prospects to al/ major 
trading countries. 
VIEW other special reports such as: 
e Appraisal of China’s Foreign Trade Policy 
¢ Basic Data on the Economy of the Soviet Union 
ae 
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A Business Guide to European Common Market 


A Guide to End Users and Research Organizations 
in Hungary 


e Quarterly statistics reports on U.S. foreign trade 


START your tour now for only $36.50 a year by mailing 
the coupon below. 


(Single copies are available for 50¢ each from the Publication Sales 
Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 
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